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K-1 statements with income from interest, dividends, capital gains, and royalties are within the 
program scope.  Any other entries on a K-1 are OUT OF SCOPE (e.g. Rent reported on a K-1 is 
OUT OF SCOPE). 
 
Use the table below to determine the line number on the various K-1 forms and where in TaxWise to 
enter in-scope items. DO NOT USE THE K-1 FORM IN TWO. 
 

Item 
form 
1041 

form 
1120S 

form 
1065 

form 
8865 

TaxWise form 

Interest 1 4 5 5 Interest Stmt 

Ordinary dividends 2a 5a 6a 6a Dividend Stmt 

Qualified dividends 2b 5b 6b 6b Dividend Stmt 

Tax-exempt interest 
14   

Code A 
16  

Code A 
18   

Code A 
18   

Code A 
Interest Stmt 

Capital Gains – 
Short Term 

3 7 8 8 
Sch D Page 1 Line 5 – Use Scratch Pad for 
amount and payer 

Capital Gains – 
Long Term 

4a 8a 9a 9a 
Sch D Page 1 Line 12  - Use Scratch Pad for 
amount and payer 

Royalties n/a 6 7 7 

Sch E Question A – Answer NO 
Sch E Page 1 Line 1A or 1C enter address, 
complete TSJ and Type column (Type is 6) 
 Sch E Line 4A or 4C– Use Scratch Pad to show 
amount and payer.  

 
 
The following pages show a K-1 with only in-scope items and the corresponding TWO data entry: 
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Source Document: K-1 (Form 1065) 

 
 

2015 
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Interest Income -> Interest Stmt 

 
 

Dividends (Ordinary & Qualified) -> Dividend Stmt 

 
 

Short Term Capital Gains -> Sch D Pg 1 line 5 (documented with Scratch Pad) 

 
 

   
 

Long Term Capital Gains -> Sch D Pg 1 line 12 (documented with Scratch Pad) 

 
 

 

2015 

2015 

2013 

2015 

Scratch Pad 

Scratch Pad 
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Royalties -> Sch E Pg 1 

 

 
 

 

2015 


